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OATH OR AFFIRMATION

Keith Winters swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Alvarez and Marsal Securities LLC as

of December 31 20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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consolidation
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PUSTORINO
PUGLISI
CO.LLP

CERTIFIED PUBLIC ACCOUNTANTS
488 MADISON AVENUE

NEW YORK NEW YORK 10022

212 8321110

INDEPENDENT AUDITORS REPORT

To the Member

Alvarez Marsal Securities LLC

We have audited the accompanying statement of financial condition of Alvarez Marsal Securities LLC
as of December 31 2010 This statement of financial condition is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no such opinion An

audit includes ex2mining on test basis evidence supporting the amounts and disclosures in the statement

of financial condition An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall statement of financial condition

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Alvarez Marsal Securities LLC as of December 31 2010 in

conformity with accounting principles generally accepted in the United States of America

21tL21
Pustorino Puglisi Co LLP

New York New York

February 28 2011



ASSETS

ALVAREZ MARSAL SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash and cash equivalents

Accounts receivable

TOTAL ASSETS

LIABILITIES

Accounts payable and accrued expenses

Due to member

TOTAL LIABILITIES

MEMBERS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

10112753

739864

LIABILITIES AND MEMBERS EQUITY

10852617

258465

4530361

4788826

6063791

10852617

See accompanying notes to financial statements
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ALVAREZ MARSAL SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2010

Note Organization and Nature of Operations

Alvarez Marsal Securities LLC the Company is Delaware limited liability company formed on

September 24 2002 The Companys sole member is Alvarez Marsal North America LLC the

Parent On January 2004 the Company registered as broker-dealer with the Securities and

Exchange Commission SEC and commenced operations The Company provides investment-banking

services to its customers throughout the United States of America from offices in New York City NY and

Phoenix AZ

The Company is registered as broker dealer under the provisions of Securities Exchange Act of 1934 and

is member of the Financial Industry Regulatory Authority FINRA

Note Significant Accounting Policies

Basis of Presentation

The Company keeps its books and prepares its financial statements on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States of America

Revenue Recognition

The Company performs services in connection with mergers and acquisitions private financings and capital

raising activities The Company recognizes revenue from these services in the period the services are

provided to its customers Success fees are recorded upon the close of the underlying transactions Fees

received in advance but not yet earned are deferred

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid debt instruments

purchased with an original maturity of three months or less to be cash equivalents

Income Taxes

The Company consolidates its taxable income with its Parent which files partnership return for federal

state and New York City income tax purposes As result no federal or state income taxes are provided

as they are the responsibility of the Parents members The Company records its allocable share of New
York City Unincorporated Business Tax

The Company follows the uncertainty in income tax accounting standard This standard provides

applicable measurement and disclosure guidance regarding uncertain tax positions Adoption of this

standard has had no effect on the Companys financial statements as the Company has determined it had no

uncertain tax positions at the date of adoption and through December 31 2010

-3-



ALVAREZ MARSAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Note Significant Accounting Policies Continued

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Note Related Party Transactions

The Company shares office space equipment and administrative expenses with its Parent pursuant to

service agreement For the year ended December 31 2010 the Company was charged $1260793 related

to this agreement Such amount is included in other expenses

Advances to and from the Parent are not interest bearing and are each shown as separate net amounts in

operating activities on the statement of cash flows

Note Concentrations

The Company maintains all of its cash in financial institutions which cash balances at times may exceed

federally insured limits The Company has not experienced any losses in such accounts and believes it is

not subject to any significant credit risk on cash

During the year ended December 31 2010 the Company provided services to four major customers

comprising 15% 13% 13% and 12% respectively of total revenues

Note Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which requires the

maintenance of minimum net capital as defined of the greater of $5000 or one-fifteenth of aggregate

indebtedness As of December 31 2010 the Company had net capital of $5323927 which exceeded its

requirements by $5004672 Additionally the Company must maintain ratio of aggregate indebtedness to

net capital of 151 or less As of December 31 2010 this ratio was 0.901

The Company is exempt from the provisions of Rule 15c3-3 of the SEC since the Companys activities are

limited to those set forth in the conditions for exemption pursuant to subsection k2i of the Rule

Note Subsequent Events

For disclosure purposes in the financial statements the Company has evaluated subsequent events through

February 28 2011 the date the financial statements were available to be issued

-4-



PUSTORINO
PUGLISI
CO.LLP

CERTIFIED PUBLIC ACCOUNTANTS
488 MADISON AVENUE

NEW YORK NEW YORK 10022

212 832.1110

To the Board of Directors of

Alvarez Marsal Securities LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with
respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2010 which procedures

were agreed to by Alvarez Marsal Securities LLC and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SPC solely to assist you and the

other specified parties in evaluating Alvarez Marsal Securities LLCs the Company
compliance with the applicable

instructions of the General Assessment Reconciliation Form
SIPC-7 Alvarez Marsal Securities LLCs management is responsible for the Alvarez

Marsal Securities LLCs compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries on the Companys general ledger and underlying bank

statements noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2010 as applicable with the amounts reported on in Form SIPC-7 for the

year ended December 31 2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers as follows

Compared the deduction on line total interest and dividend expense accounts

to interest and dividends recorded in the Companys books and records for the

period January 01 2010 to December 31 2010 as well as totals from the

appropriate FOCUS reports noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion



Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

Pustorino Puglisi Co LLP

New York New York

February 28 2011

PUSTORINO PUGLISI CO.LLP
CERTIFIED PUBLIC ACCOUNTANTS



SIPC-7

33-REV 7/10

..LSJLII\l ILSJ uJ4VLSJ \L L.L IJI iI.i JirI ILPIi

P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconcitiation

For the iiscal year ended 20...L2.

Read carefully the instructions in your Working Copy before completing this Form

SIPC-7

33-REV 7/10

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year enos for

purposes of the audit requirement of SEC Rule 17a-5

General Assessment item 2e from pagu

Less payment made with SIPC-6 filed exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Note it any of the information shown on the mailing label

requires correction please e-mail any corrections 10

66 form@sipc.org and so indicate on the form tiled

Name and telephone number of person to contact

respecting this form

Interest computed on late payment see instruction tor_days at 20% per annum

Total assessment balance and interest due or overpayment carried forwarc

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

ft___

.t

i_i

$__

Overpayment carried forward

Subsdiaries and oredecessors included in this iornt give name and 1934 Act regrstration number

LLi4 JLLfr
tQ- .1

Li

__ ________
Postmarked

Lu

Cai.culations

Exceptions

Disposition of exceptions

Received Reviewed

Dcc urn entail on ___________
Forward Copy

r066055 FINRA DEC

ALVAREZ MARSAL SECURITIES LLC

600 LEXINGTON AVE 6TH FL

NEW YORK NY 10022-6000

The SIPC member suhmlttino this form and the

person by whom it executed epreSr3nt thereby

Ihat all information contained herein true correct

and complete

Dared the day oi
20 1/

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place



DETERMINATtON OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

interest and dividend
expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other tnan advertising printing registration tees and legal lees deducted in determining net

proff from management of or participation in underwriting or distribution Of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Reenues iron he distribution hares ogistered open end nvestmen coitpan or dolt

investment frusi ram the sale of riabIe annwt as om the bus ness of insurar ce from invesment
advisory er ices rendered to registered inves rnent ompannes or nsranoe company sepa
ac.cunfls and from lransutions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other StPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

NOt
gain from securities in investment accounts

100% at commissions and markups earned from transactions ri certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal lees incurred in connection with other revenue

related to the securities business revenue defined by Section 69L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning

and ending .P 20L9
Eliminate cents

/b6oY

Total interest and dividend expense FOCUS Line 22/PART IA Line 13
Coda 4075 p1us tine 2h4 above but not in excess 73
of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater oh line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

$___________

to page hne 2.A
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